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STR FOR ACTION 

STR PASS CODEL 

E.O. 11652: N/A 
TAGS: MTN.ETRD, FI 

SUBJECT: MTN: EINLAND'S RESPONSE TO U.S. NTM 
REQUESTS ON INDUSTRIAL PRODUCTS 

1 . US MTN DEL RECEIVED TODAY A COPY OF FINLAND'S RESPONSE 
TO THE THREE U.S. REQUESTS ADDRESSED TO EINLAND ON NON- 
TARIFF MEASURES AFFECTING INDUSTRIAL PRODUCTS. THE 
TEXT OE THE EULL RESPONSE IS AS FOLLOWS: 

QUOTE: 

WITH REFERENCE TO THE PROCEDURES ADOPTED BY THE GROUP "NON- 
TARIFF MEASURES" FOR THE SUBMISSION OF REQUEST LISTS 
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(MTN/NTM/35), AS WELL AS THE REQUESTS SUBMITTED BY THE 
UNITED STATES TO EINLAND (MTN/NTM/R/10), I HAVE THE 
HONOUR TO SUBMIT THE FOLLOWING RESPONSE TO THE REQUESTS 
CONCERNED. 

TAKING INTO CONSIDERATION THAT IMPORTANT QUESTIONS SUCH 
AS CUSTOMS VALUATION, STANDARDS, GOVERNMENT PROCUREMENT, 
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IMPORT LICENSING ETC. ARE BEING NEGOTIATED IN VARIOUS 
NON-TARIEF MEASURES SUB-GROUPS, I WOULD LIKE TO CONEIRM 
THAT EINALND ATTACHES GREAT IMPORTANCE TO THE MULTILATERAL 
NEGOTIATIONS IN THESE GROUPS, WHERE SOME OE THE MOST 
SEVERE OBSTACLES TO TRADE ARE UNDER CONSIDERATION. EIN- 
LAND WILL CONTINUE TO CONTRIBUTE ACTIVELY TO THIS MULTI- 
LATERAL WORK AIMING AT MUTUALLY ACCEPTABLE SOLUTIONS IN 
THE EORM OE CODES OR AGREEMENTS. 

THE UNITED STATES HAVE REQUESTED THE 50 PERCENT ALTER- 
NATIVE VALUE ADDED CRITERION FOR ALL PRODUCTS BE ADOPTED 
IN THE EC/EETA ORIGIN RULES. THIS REQUEST CONTINUES TO 
BE EXAMINED AND WILL BE REVERTED TO AT A LATER STAGE. 

THE UNITED STATES HAVE REQUESTED THE ELIMINATION OF THE 
IMPORT EQUALIZATION TAX APPLIED BY FINLAND. THE TAX WAS 
INTRODUCED IN 1971 TO OEESET THE COMPETITIVE DISADVANTAGES 
CAUSED BY THE EINNISH TURNOVER TAX SYSTEM TO DOMESTICALLY 
PRODUCED GOODS AS COMPARED WITH IMPORTED ONES. THE 
TURNOVER TAX SYSTEM HAS CERTAIN CUMULATIVE EEEECTS, 

IN THAT THE TAXATION VALUE FOR HOME PRODUCED GOODS COM- 
PRISES IN CERTAIN CASES THE TURNOVER TAX PAID AT AN 
EARLIER STAGE. THIS SPECIAL EEATURE DOES NOT EXIST IN 
TAX SYSTEMS WITHOUT CUMULATIVE EEFECTS AND IMPLIES OFTEN 
THAT DOMESTICALLY PRODUCED GOODS BECOME SUBJECT TO HIGHER 
TAXATION THAN IMPORTED GOODS. EINLAND IS CONSEQUENTLY 
NOT IN A POSITION TO MODIFY HER IMPORT EQUALIZATION TAX. 

THE UNITED STATES HAVE REQUESTED THAT CERTAIN CREDIT 
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RESTRICTIONS ON PASSENGER CARS BE MODIEIED. I REGRET 
TO INEORM YOU THAT EINLAND IS NOT IN A POSITION TO 
NEGOTIATE AMENDMENTS TO THESE RESTRICTIONS. 

END QUOTE. 

2. DRAETED BY WALLAR. MCDONALD 
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